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Canadian Oil Sands discusses royalty changes

October 26, 2007

Calgary, AB., Oc tober  26, 2007 (TSX – COS.UN) — Canadian  Oi l Sands  Trus t ( “Canadian Oi l
S ands”) today di scusses the impact  o f Crown royal ty  changes  for oi l sands projects announced
yesterday  by the  Alberta  government.

Effect ive  2009, the  government is plann ing to imp lement a s li ding sca le  roya lty  rate  for oi l sands
projec ts ranging  from one to nine per cent p re-payout and 25 to 40  per cent pos t-payout that
responds to  the pri ce  leve l o f West Texas  In termediate  (WTI) crude  oi l.  The pre-payout  ra te  wi ll
s tar t at one per  cent  of  revenue and increase for  every dol la r o il  is  p riced  above US$55 per bar rel ,
t o a  maximum o f nine per  cent  o f revenue when oil  i s p ri ced  a t US$120 or h igher . The  net royal ty
appl ied pos t-payout  w ill  s tar t at 25  per cent of ne t revenue and increase fo r every do lla r oil  i s
priced  above US$55 per bar rel  up to a max imum of 40  per cent of ne t revenue when oil  reaches
US$120 or  h igher .

“The  s ign if icant  increase in Crown roya lt ies  i s a  choi ce  made by  the Alber ta  government to
respond to voter  demands  to ext rac t more revenue di rec tly in the  form o f royalt ies as opposed to
pursuing the ful ler  potent ial  o f the  resource through higher industry  investment,  wh ich generates
s evera l t imes more in  va lue through economic  activi ty,  employment and o ther benef its  than  do
roya lt ies ,”  sa id  Marcel Coutu , President and  Chie f Executive Off icer of  Canadian Oil  Sands.
“Fur thermore, by  reducing our  indust ry’ s pro fi tab il ity , these  changes  l ike ly  wi ll  reduce oi l sands
activi ty.  Some projec ts may no longer proceed on the same t imetable, if  at  a ll,  and some of  the
l ower grade  oi l sands  resource,  wh ich form par t o f every  project , may never be recovered due to a
now higher economic  threshold .”

Mr. Coutu  added:  “I t remains to  be  seen whether thi s new regime wi ll generate the  same st rong
economic ac tiv ity and  prosper ity enjoyed by Alber ta  under the  generic  Crown royal ty regime over
t he past 10  years o f its  tenure . Syncrude  and Canad ian  O il Sands , with the ir  competi ti ve hi sto ri c
c ost  base, wil l persevere with cur rent opera tions , and  w ill  work  hard  to retain  the economic
viab il ity  and timel ine o f Syncrude 's  expansion  plans.”

The Alber ta  government acknowledges that a l egal contrac t exi sts  between the  government and
Syncrude,  establ ish ing cur rent Crown roya lty  terms to the end of  2015, and  accord ing ly , the
government has  establ ished  a 90  day per iod dur ing  which to renegot iate the  terms.  Canadian Oil
S ands and o ther Syncrude  owners  are wil li ng to  di scuss  any fa ir and equ itable t reatment but  any
t ransi tion to the new generic  roya lty terms must recognize and preserve  our legal  righ ts to  the
embedded va lue  in our  cont rac t.

S yncrude al so re tains  the opt ion to 2010,  as  part  o f thi s same Crown Agreement,  to conver t to a
bitumen-based royal ty , consis tent wi th the res t o f the  indust ry.  P rio r to the opt ion  being elected,
a market-based  b itumen valuat ion methodology  needed to  be establ ished, which  now appears to
have  been addressed  under the  new royal ty  framework .

Under the  government’ s ini tia ti ve,  A lberta and Syncrude’s owners  have  undertaken to negot ia te in
good faith,  both  the conversion  to  a  bi tumen-based royal ty plus an  equi tab le  so lu tion to of fse t
Syncrude’s trans iti on  to  the higher gener ic royal ty  ra te  pr io r to 2016.

Said  Mr. Coutu: “Wh ile we are  open to honest  and product ive  d iscussions  wi th  the Alber ta
government,  we must  ensure  that  our legal  righ ts are preserved. We would expect  that  the
A lberta government would  honour  the contractua l commitment it  made to  the Syncrude owners ,
w hich induced the owners  to spend over $8 .5 bi lli on  of  capi ta l in the  past  f ive  years.  Our
investment has  resu lted in  sign ifi cant benef it s to the  prov ince:  prov id ing  jobs  to over 5 ,000
peop le , $1.2 b il lion in Crown roya lt ies  expected to  be  paid  a t the  25  per cent net revenue rate by
Syncrude in  2007 alone, and fur ther economic  cont ribut ion o f rough ly four times  that  through
c api ta l and  operating  ac tivit ies, wi th expendi tures  of  $4.2  b ill ion in 2006. ”

Located near For t McMurray , A lberta,  Syncrude Canada operates  la rge o il -sands mines and an
upgrad ing  faci li ty that produces a  l igh t,  sweet c rude oi l on behal f o f its  join t venture owners,
w hich inc lude Canad ian O il  Sands L imited,  ConocoPhi lli ps  Oi lsands Par tnership I I,  Imperia l Oil
Resources , Mocal  Energy Limited , Murphy  O il Company Ltd. , Nexen Oi l Sands Partnership,  and
Petro-Canada O il  and Gas .

Canadian Oi l Sands provides a  pure  investment oppor tun ity in the  Syncrude Project  th rough i ts
36.74 per  cent  work ing interest . The  Trus t i s an open-ended investment trust  managed by
Canadian Oi l Sands Limited  and has  approx imate ly 479.3  mill ion uni ts outstanding,  trad ing  on the
Toronto Stock Exchange under the symbol  COS.UN.

Advisory:  In the  in te res t of providing Canad ian O il  Sands ( the “Trust ” or “we”)  unitho lders  and
potent ial  investors  w ith  info rmation  regarding  the Trust , inc lud ing management’ s assessment  of
t he Trust ’s  fu ture plans  and opera tions , cer ta in statements  throughout thi s press  re lease  contain
“forward- looking  statements”.  Forward-looking sta tements  in  this  release inc lude,  but are  not
l imi ted to,  statements w ith respec t to:  the impact of proposed royalty changes on  Syncrude and
any potential di scuss ions or ac tions  invo lving  a renegot iat ion o f the  exis ting Crown roya lty
agreement .

You are cautioned not  to  p lace undue re li ance on fo rward-look ing  s tatements,  as  there can  be no
assurance  that  the plans , intentions  or  expectations upon which they are based wi ll occur . By
t hei r nature, fo rward-look ing  s tatements involve numerous assumptions , known and unknown
r isks and  uncertain ties,  both  genera l and  spec ifi c,  that  cont ribute to the  poss ib ili ty  that  the
pred ic tions , forecasts, project ions and o ther forward- looking  statements w il l not  occur. Al though
t he Trust  beli eves that the expectat ions represented by such forward- looking  statements a re
reasonable,  there can  be  no assurance that such expectat ions wil l prove  to  be cor rec t.  Some of
t he ri sks  and other  factors which could  cause resul ts to  di ffer mater ia lly  f rom those expressed in
t he fo rward-look ing  s tatements conta ined in th is press  release inc lude,  but are  not limited  to:
government regulatory  changes , the  uncertain ty  of  any legal  actions and resu lts  f rom such  lega l
action , and  such  other r isks and uncertainties  described  from time to  t ime in the  reports  and
fili ngs made w ith securi ti es regulatory  author iti es  by  the Trust . We would  refe r you  to the  ri sks
and assumpt ions fur ther outlined in the  Trus t’ s annual  info rmation  fo rm and annua l and  quar ter ly
financ ial  reports.
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